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Content： Article 1 Article 1 
　These Guidelines are adopted pursuant to the provisions of Paragraphs 3
and 5 of Article 4 of the Regulations Governing Investment in Securities by
Overseas Chinese and Foreign Nationals (the "Regulations")

Article 2 Article 2 
Overseas Chinese and foreign nationals approved or registered to invest in
the domestic securities market may, as necessary for hedging purposes,
engage in domestic securities related futures trading in the domestic
futures market in relation to positions they hold or anticipate holding in
domestic securities and shall abide by the relevant regulations of the
Securities & Futures Commission, Ministry of Finance (the "SFC") and the
Taiwan Futures Exchange Corporation (the "Exchange").

Article 3 Article 3 
　Offshore overseas Chinese and foreign nationals who engage in futures
trading shall designate a domestic agent or representative to open a
futures trading account and execute a risk disclosure statement and a
consignment agreement. The custodial agreement with the designated
custodian institution shall clearly indicate the responsibility of the
custodian institution to pay initial margins and settle margin calls on
futures contracts, pay initial margins and settle margin calls on put
option contracts, pa
y premium on call option contracts, and conduct required information
reporting.

Article 4 Article 4 
　Those engaging in futures trading shall open an account with a futures
commission merchant by submitting a securities investment registration
document from the Taiwan Stock Exchange Corporation. The futures commission
merchant that opens the account shall report the account opening in writing
to the Exchange.

Article 5 Article 5 
The aggregate amount of the initial margins required for open futures
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contract positions of all delivery months, the initial margins required for
writing of option contracts, and the premiums required for buying of option
contracts, by an overseas Chinese or foreign national, combined with their
investment in money market instruments, shall not be more than 30% of the
balance of the funds inwardly remitted by that investor.

Article 6 Article 6 
　If an offshore overseas Chinese or foreign national engages in futures
trading, the custodian institution shall report the balance of remitted
funds for the preceding business day and the total amount of the investor's
investments in government bonds, certificates of deposit, and money market
instruments to the Exchange by 5 p.m. each trading day.

Article 7 Article 7 
An offshore overseas Chinese, or foreign national who engages in futures
trading shall open an account with a custodian institution. An itemized
statement of futures transactions shall be prepared monthly and reported
along with the monthly statement of funds allocation by foreign investors.

Article 8 Article 8 
　The SFC may restrict securities investments or futures trading in part or
in whole by those who violate these Guidelines.
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