Regulations Governing Issuance of Corporate Bonds by Financial
Holding Companies

Article 1 These Regulations are enacted pursuant to Paragraph 3, Article 39 of the Financial
Holding Company Act.

Article 2 The conditions, duration, and other compliance matters for the issuance of corporate
bonds by financial holding companies shall be governed by the Regulations herein.
Items not specified in these Regulations shall be governed by the Regulations Governing
the Offering and Issuance of Securities by Securities Issuers, Regulations Governing the
Offering and Issuance of Overseas Securities by Issuers, or other related regulations.

Avrticle 3 To issue regular corporate bonds or other corporate bonds that do not involve shareholder
rights, a financial holding company must prepare an application form, specify therein
the required particulars, and submit the application form along with the required
documents to the competent authority.

An application in the preceding paragraph shall be deemed approved if the competent
authority does not object thereto within twelve (12) business days from the date of
receipt of such application form.

If a financial holding company’s application in accordance with Paragraph 1 is
incomplete or otherwise does not include all required information, and the financial
holding company rectifies such insufficiency within the prescribed deadline, the
application shall be deemed approved if the competent authority does not object thereto
within twelve (12) business days from the date of receipt of the rectification documents.

Article 4 A financial holding company applying to issue convertible corporate bonds,
exchangeable corporate bonds, or other corporate bonds that involve shareholder rights
shall comply with the provisions of the Regulations Governing the Offering and
Issuance of Securities by Securities Issuers or the Regulations Governing the Offering
and Issuance of Overseas Securities by Issuers, in addition to the provisions of these
Regulations.

Avrticle 5 If a financial holding company issues corporate bonds specified in Paragraph 1, Article
3 that are denominated in foreign currency, it shall comply with the following
regulations:

1. The issuance conditions of corporate bonds shall not involve the New Taiwan Dollar
(NTD) exchange rate.

2. The funds raised thereby shall be retained in foreign currency and if necessary, the funds
shall be converted into NTD by means of FX swap or cross currency swap transactions.

3. The financial holding company shall report to the Central Bank for record within one
week after the issuance.



Article 6 A financial holding company established through conversion may issue corporate bonds
immediately after establishment.

A financial holding company may not apply for (register) the issuance of corporate
bonds if any of the following circumstances exist:

1. The latest consolidated financial report audited and certified by the CPA exhibits
cumulative losses. However, this restriction shall not apply if the company or the
corporate bonds has been rated at or above a certain rating by a credit rating institution
in the most recent year.

2. A fraud case involving more than NT$100 million occurred in the year prior to the
application (registration).

The term “has been rated at or above a certain rating by a credit rating institution” refers
to be rated by a credit rating institution approved or recognized by the competent
authority of securities and the long-term debt credit rating is twBBB- or above.

A financial holding company shall inform investors of the following matters in the
issuance and sales of corporate bonds:

1. Creditrating: The credit rating of the financial holding company or the corporate bonds.
If the credit rating of the financial holding company is provided, the financial holding
company shall remind investors to heed the inherent risks of the bonds.

2. Major issuance conditions: They include investor’s interest related issues in the
provisions of Subparagraph 4, Article 2 of the Regulations Governing the Consolidated
Capital Adequacy of Financial Holding Companies, whether the corporate bond is
cancelable, callable or redeemable, and other conditions etc.

3. In case of a subordinated corporate bond, explanations to the priority of claim and the
legal effect of subordination.

4. Other material terms and conditions regarding the issuance of corporate bonds.

For the public offering and the issuance of corporate bonds, a financial holding company
shall follow the provisions of the Regulations Governing Information to be Published in
Financial Institution Prospectuses for Offering and Issuance of Securities.

If a financial holding company commissions an underwriter to issue its corporate bonds,
it shall enter an agreement with the said underwriter, requiring the said underwriter to
perform the obligation of disclosure as provided in Paragraph 4.

Article 7 The competent authority may reject a financial holding company's application
(registration) to issue corporate bonds if any of the following circumstances exist:

1. The application (registration) documents are incomplete or otherwise do not include all
of the required information and the financial holding company fails to rectify such
insufficiency before the prescribed deadline.



2. Any event specified in Paragraph 2, Article 6.

3. The financial holding company has failed to fully implement a previous issuance plan
with no reasonable explanation having been provided for such failure.

Article 8 The maximum duration of corporate bonds issued by a financial holding company shall
not exceed 20 years.

Article 9 A financial holding company issuing corporate bonds may agree with the holders that
such bonds may enjoy the priority over other creditors of the financial holding company.

Avrticle 10 A financial holding company shall issue corporate bonds within two (2) years from the
date on which an application becomes effective; failure to do so shall result in the
invalidation of such effectiveness. However, the provisions hereof do not apply when
corporate bonds require an application for approval or effective registration under the
Regulations Governing the Offering and Issuance of Securities by Securities Issuers or
the Regulations Governing the Offering and Issuance of Overseas Securities by Issuers.

If any of the circumstances in Subparagraph 1, Paragraph 2 of Article 6 exists in the
approved issuance period, the financial holding company shall file a new application for
the parts not yet issued.

Article 11 These Regulations herein shall be in force from January 1, 2023.



