High-risk and non-cooperative jurisdictions

FATF PUBLIC STATEMENT - 27 June 2014

Paris, 27 fune 2014 - The Financial Action Task Force (FATF) is the global standard setting body for
anti-money laundering and combating the financing of terrorism (AML/CFT). In order to protect the
international financial system from money laundering and financing of terrorism (ML/FT) risks and
to encourage greater compliance with the AML/CFT standards, the FATF identified jurisdictions that
have strategic deficiencies and works with them to address those deficiencies that pose a risk to the
international financial system.
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Ethiopia, Pakistan, Syria, Turkey and Yemen are now identified in the FATF document,
"Improving Global AML/CFT Compliance: On-going Process" due to their progress in
substantially addressing their action plan agreed upon with the FATF.
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Algeria

Algeria has taken steps towards improving its AML/CFT regime, including by bringing into force
amendments to its Penal Code to expand the scope of terrorist acts criminalised. However, despite
Algeria’s high-level political commitment to work with the FATF and MENAFATF to address its
strategic AML/CFT deficiencies, Algeria has not made sufficient progress in implementing its action
plan within the established timelines, and certain strategic deficiencies remain. Algeria should
continue to work on implementing its action plan to address these deficiencies, including by: (1)
adequately criminalising terrorist financing; [2) establishing and implementing an adequate legal
framework for identifying, tracing and freezing terrorist assets and (3) adopting customer due
diligence obligations in compliance with the FATF Standards. The FATF encourages Algeria to
address its deficiencies and continue the process of implementing its action plan.

Ecuador

Ecuador has taken steps towards improving its AML/CFT regime, including by enacting a new
criminal code, which includes provisions adequately criminalising money laundering and terrorist
financing. However, despite Ecuador’s high-level political commitment to the FATF and GAFISUD to
address its strategic AML/CFT deficiencies, Ecuador has not made sufficient progress in
implementing its action plan, and certain strategic deficiencies remain. Ecuador should continue to
work on implementing its action plan to address these deficiencies, including by (1) establishing and
implementing adequate procedures to identify and freeze terrorist assets and (2] clarifying
procedures for the confiscation of funds related to ML. Ecuador should alse continue enhancing
financial sector supervision. The FATF encourages Ecuador to address its remaining deficiencies and
continue the process of implementing its action plan.

Indonesia

Indonesia has taken steps towards improving its AML/CFT regime including by developing
Indonesia’s terrorist asset-freezing regime. However, despite Indonesia’s high-level political
commitment to work with the FATF and APG to address its strategic CFT deficiencies, Indonesia has
not made sufficient progress in implementing its action plan within the agreed timelines, and certain
key CFT deficiencies remain regarding the development and implementation of an adequate legal
framework and procedures for identifying and freezing of terrorist assets. The FATF encourages
Indonesia to address its remaining deficiencies in compliance with FATF standards by fully
implementing UNSCR 1267 and clarifying the legal framework and procedures for freezing terrorist
assets.




Public Statement - 27 June 2014

Myanmar

Myanmar has taken steps towards improving its AML/CFT regime, including by enacting a new AML
and CT Law. However, despite Myanmar’s high-level political commitment to work with the FATF
and APG to address its strategic AML/CFT deficiencies, Myanmar has not made sufficient progress in
implementing its action plan, and certain strategic AML/CFT deficiencies remain. Myanmar should
continue to work on implementing its action plan to address these deficiencies, including by: (1)
adequately criminalising terrorist financing; (2) establishing and implementing adequate procedures
to identify and freeze terrorist assets; (3) further strengthening the extradition framework in
relation to terrorist financing; (4) ensuring a fully operational and effectively functioning financial
intelligence unit; (5) enhancing financial transparency; and (6) strengthening customer due
diligence measures. The FATF encourages Myanmar to address the remaining deficiencies and
continue the process of implementing its action plan.




