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Compulsory Automobile Liability Insurance Act
2022.06.15

Articles 38, 49, 50 and 53 amended, and Articles 5-1 and 51-1 added per
Presidential Order No. Hua-Zong-1-Jing-11100049751 dated June 15, 2022

Article 5-1 Mini electric two-wheel vehicle under Article 69, Paragraph 1,
Subparagraph 1, Item 3 of the Road Traffic Management and Penalty Act shall
be regarded as “automobile” under this Act; the party with the duty to
insure shall establish a contract for this insurance as provided herein;
for mini electric two-wheel vehicle without an insurance contract, the
highway supervisory authority will not accept an application for
registration, or replacement or issuance of license plate.

For mini electric two-wheel vehicle that has been inspected, applied for
safety type approval and affixed with a certificate of approval prior to
the implementation of Article 71-1, Paragraph 4 of the Road Traffic
Management and Penalty Act, the party with the duty to insure shall
establish a contract for this insurance as provided herein within two years
after the implementation of the aforementioned provisions, and shall apply
for registration and receive and be affixed with a license plate in
accordance with the Penalty Act.

If the party with the duty to insure a mini electric two-wheel vehicle
fails to establish a contract for this insurance as provided herein, any
automobile traffic accident caused by the mini electric two-wheel vehicle
will not be covered by this insurance.

Article38  The Compensation Fund shall be established in order to ensure
prompt basic coverage for all the injured parties in automobile traffic
accidents under this Act, and to ensure the soundness of this insurance
system. The Compensation Fund shall maintain separate accounts for
automobiles, motorcycles, and mini electric two-wheel vehicle as a basis
for calculation of fees.

The Compensation Fund shall be an incorporated foundation; its articles of
incorporation and regulations governing management of the fund shall be
adopted by the competent authority in conjunction with the central
competent authority for transportation and communications.

Article49 The penalty for a party with the duty to insure who fails to
establish a contract for this insurance as provided herein, or fails to
establish another such contract prior to the expiry of the policy period
for this insurance, shall be as below:

1.When the violation is discovered at a roadside check by the highway
supervisory authority or by the police when performing traffic duties, or
reported by the highway supervisory authority or police together with a
violation of the Road Traffic Management and Penalty Act, an administrative
fine will be imposed by the highway supervisory authority. For an
automobile, an administrative fine of not less than NT$3,000 and not more
than NT$15,000 shall be imposed; for a motorcycle, an administrative fine
of not less than NT$1,500 and not more than NT$ 3,000 shall be imposed; and
for a mini electric two-wheel vehicle, an administrative fine of not less
than NT$750 and not more than NT$1,500 shall be imposed.

2.When an uninsured automobile causes an accident, the highway supervisory
authority will impose an administrative fine of not less than NT$9,000 and
not more than NT$32,000.

Administrative fines under the preceding paragraph may be paid in
installments. The central competent authority for transportation and
communications in conjunction with the competent authority shall adopt
regulations governing related matters including the conditions for
applying, numbers of installments, and handling of failure to pay by the
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deadline.

Article50 Certificates for this insurance shall be inspected by highway
supervisory authorities during roadside checks and by the police when
engaged in traffic duties; instances where this insurance has not been
taken out as required shall be reported.

When the highway supervisory authority or police reports a person for
violation of the Road Traffic Management and Penalty Act, the instance
where the person has not taken out this insurance as required shall be
reported at the same time.

Upon receipt of a notice of a violation of this insurance, a party with the
duty to insure shall within 15 days appear at the designated location to
receive a decision; when said party has failed to appear by the end of that
period, the highway supervisory authority may issue a default decision,
provided that when the party with the duty to insure acknowledges that the
facts of the violation are as stated in the notice, said party may directly
pay the administrative fine imposed by the highway supervisory authority at
the designated site without waiting for a decision, and the case will then
be closed.

Article 51-1 Where a party with the duty to insure fails to establish
another contract for this insurance as provided herein within six months
after the expiry of the original policy period, the competent authority may
forward the case to highway supervisory authority to revoke the party s
automobile license plate.

Article53  Except for articles amended on May 30, 2022 where the date of
implementation will be determined by the Executive Yuan, this Act shall be
implemented from the date of promulgation.
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